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DONE AND EXECUTED this 20 day of February, 2016 by a rnag@r 5QakirgQrp 4aggd Oil
Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~ay ofklo~, ~L, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

~ I I I I I I I I I I
rah Jessee Glkner, Notary Pubilc;"'SS Ec

262046

PUBLIC
My Commission expirer: Juiy 31, 2017 -*; REG. ¹262946:

MY CDFIIMISS ION

DONE AND PERFORMED this 21 day of February, 2016 by Order of the Virginia Gas aIJ@II P.ZJ- h, ' =
Board. "„+FALTH

L~',"'lllllillll

'ick

Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this cl day of~rILannn, Vol(p personally before me a notary publicS

in and for the Commonwealth of Virginia, appdared Rick Cooper, being duly sworn did
depose and say that he Is the Principal Executive to the staff of the Virginia Gss and Oil
Board, that he executed the same and was authorized to do so.

My Commission expires: July 31, 2017

Sarah Jessee amer, Notary Public
262946 IIIIIIIIIII

NGrAFIY . C
RF-IBUC

= *: EG ¹262946: ~
Mrl LIMMIS6,6N -'-

",,f4LTR OI
"lllfllllll

Page Number 4.



08 533 PG39l

BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: Range Resources-Pine Mountain, DIVISION OF GAS AND OIL

DOCKET NO: VGOB 08-0415-2202-01

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) A portion of 1 (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES

HEARiNG DATE: February 16, 2016

DRILLING UNIT: VC-537867

DICKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is Range Resources-Pine Mountain„P. O. Box 2136, Abingdon, VA 24212, (276)628-
9001 Petitioner"s counsel is James Kaiser, Wilhoit and Kaiser Law Firm, 220 Broad Street, Suite
210, Kingsport, TN 37660.

2. Relief Sought

Petition to disburse funds from the escrow account for well VC-537867, to all known owners in

Tract 1.VGOB 08-0415-2202-01.

3. Legal Authority

Va. Code Ann. tJ 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil

Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

S. Factual basis for relief requested

Petition to disburse funds fmrn the escrow account for well VC-537867, lo all known owners in

Tract 1.VGOB 08-0415-22024L

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page Number 5.



8294'Ci3q7
!FNufIL PIAT!

f1 A

TOTAL UNIT AREA
= 58,77 ACRES

LATllUDE 37 lO'M

8

1LI

in

The undersigned hereby certifies that
the Gnal location is within ten (10)
feet of the location shown on the
well plat dated FEBRUARY 28, 2008.

SORRRS iwIERAt ISK
CINOWS KKFACE tSK
DENolES MKFACE e MSKRRL USES

'AS-DRILLED
CCC fx)ORDNGATES

OF WELL VC-53~7
N 1942809
E 30624 56

Lease NGN 906889 / T-303
JOHN HAY
19IL61 ACRES
HEARllflWD FORESTEAND FUND IV, tP —Surfaoe
DICKENSGN-RUSSELL COAL CONIPANY, u C/ALPHA LAIIIO 4~ LLC/ACIN, LLC/NBRD. LLC —Coal
RANGE RESOLIRCES-PINE MOUNTAIN, INC. —ON, Gas 4 CBM
GAS 26.45 AC. —45.MN UNIT BOUNDARY

AS-ENBLLED
STATE PLANE

NAD 27 COORDNA~
OF WELL VC-537867

N 320570.70
E 899111.41
LAT 37,15331

LON -82,278441
NAD 83 COORDINAlES

M 3601448,49
E 10382095.97 0-

ID
03

4
N69'46'2TE
20537'l

VC-537
14490

PS

35'E

Laaoa Ro 242WS
Natsfff C. *MNNIE Kasasos-
Surface, Ca, Coa (CSIG
61.1C ACRES
LEASt No SCSSSS / TC-161
GCRN RAY
fasao ACRES
DICNGNSCW-Russnt Coot Ccupas Y,
Ltc/fSFRA LAND e RESERVBS+ Ltc/AGIN, Ltcrrasso, LLC - Coal

fx RANGE ~PINE MCUNTRIR,
RIL —fcs10E aas fsss ac —sscas

CI

COORDRIATES
OF BENCH MARK

S 77499.41
E 22929.49

EEEV. 1754.09

I
I

UNIT

NOTE I I I

WELL COORDSIATES ARE BASED ON CLINCHFIECD
COAL COMPAIn'S COOROINAlE SYSTEM

CUNCHFIEU) COAL COMPANY COORDRIATES ARE
CALCULATED FROM STAlE PLANE WEIL COORIRNATES.

PROPERTY MFORMATION PROVIDED BY EQUITABLE
PRODUCTION COMPANY.

ELEVAllOHS ARE BASED ON NCS CCIGTROL ST. PAUL ?

1600

BOUNDARY
ROSCOE EDWARDS. et uN (2/3 lnt,) —surfoce. aN. 9as (CBM)
42.00 ACRES
Unleaeed
JAMES P. HAY HEIRS, et ol (1/3 lnt.) —surface, og, gas (CBM)
LEASE No. 906889 / TC-181
JOHN HAY
14fL40 ACRES
DICKESISON-RUSSEEL COAL COMPANY, ILC/ALPHA LAND &
RESERVES, tLC/ACINr tLC/RBltD, LLC —Coal
RANGE RESOURCES-PINE MOUNTAIN INC. —CBhl
GAS 19.34 AC. —32.91K

WELL LOCATION PLAT

COMPANY Eguitable Production ComOonY WELL NAME AND NUMBER N/~SKI/Ff5'S4CV
TRACT No. UNLEASEO ELEVATION 1849,91 (GPS) QUADRANGLE HAYsl

COUNTY DKNGENSON DISTRICT BANDLICK SCALE: 1- = 4M'ATE AUGUSf 4. 2008
THIS PLAT IS A NEW PLAT; AN UPDATED PLAT; OR A FINAL LOCATION PLAT X

PROPOSED TOTAL DEPTH OF WEU

+ ..DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO
24,000, LATITUDE AND ONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.

(~~ (AFFIX SEAL}

~TILL UCENSED PROFESSIOKIAL ENGINEER OR UCENSED LAND SURVEYOR

Page )4umber 6.



DB 533 PG393

TRACT LESSOR

EXHIBIT sEn

VC 437867
VGOB 08104/15-2202-01

REVISED ss of 1/14/2016

LEASE
STATUS

INTEREST GROSS
yl/ITHIN ACREAGE

UNIT IN UNIT

GAS ESTATE ONLY

1 James P. May l-lairs

Unknown/L/nlocatable

TAX ID

5455 A. McClellan Hay Heirs
Unknown/L/nlocatable

Llnleased

Unleased

2 742500ok 1 6116667

2 742500o/o 1.6116667

Columbus Hay Heirs
Unknown/Unlocetable

Llnleased 2.742500% 1.6116667

Pheby Hay Heirs
Unknown/Unlocstable

Llnleased 2.742500% 1.6116667

Tract 1 Totals 1P g7P0PPo/o 6 4467

TOTAL 10.970000'/o 6A467

1of 1

Page Number 7.



DB 533 PG394

EXHIBIT eEEu

VC-837867
'I/GOB 08/04/1 5-2202-01

REVISED as of 1(14/2016

TRACT LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

1 Rescue Edwards 8 Joyce Edwards hlw

359 Morgan Anderson Ln.
TAX ID Blrchleaf, VA 24220
3435

Subsequent to split agreement.
EnerVesl Operating, LLC
Attn: Jim McKinney
406 West Main Street
Abingdcn, VA 24210
yormerly Range Resources-Pine irfounfoin, inc.

Leased-RRPM
90/335

Leased-RRPM
906889

2L940000yo 'l2.8933333

Tract 3 Totals 21.940000'/o 12.8933

COAL ESTATE ONLY
The coal estate is released pursuant HB2058

1 EnerVest Operating, LLC
Attn: Jim McKinney

Mineral 406 West Main Street
Only Abingdcn, VA 24210

Leased
906889
TC-161

32.910000'/o 19.3400

Tract 1 Totals 32.910000oA 19 3400

Psge 1 of 1

Page Number 8.



Efn)UITABLE
PRODUCTION

DB 533 PG395 Ctreerlen Seeere, aetdiea 2

Sle Stern aee, VA 242ie
www.we sere

ttt 27aszsnxn
FAX 27SS22.7252 Opweaeee

272.22SZSSF ill

March 4, 2008

James E. Kaiser, Esq.
Wiihoit k Kaiser
220 Broad St.
Kingsport, TH 37660

tte: Application for Compulsory Pooling
EPC Well No. VC-537867
Haysi Quad, Dichenson Co'unFy, Virginia

This letter shaM serve as your authorization ro represent Equitable Producdion Company ("EPC"), before the

Virginia Gas and Oil Board ("Board ) for a compulsmy pooling for all outstanding gns iuterests to form a stamtory

drilling unit for EPC Well No. VC-537867.

Please apply for a hearing on the Board's April 15, 2008 Dochet.

Please find enclosed herewith the following documents:

I, Certified WeM Plat dated February 28, 2008 (Exhibit "A").

2. Tract Ownemhip (Exhibit "B"),

Lease States:

Gas Estate

Ceal Esnue

89.039e

100 Mwrt

Un)eased

I 0,9'?Ya

0.00'%.

AFE submiued: March 4, 2008

Dry Bole Costs - $131,20300
Completed Cost - $328,5 l6.00

Page Number 9.



TOTAL UNIT AREA
58.77 ACRES

CDI01ES MIHEBAL UHE

OER01ES SURFACE UHS

MHOYES SURFACE ar MIWDIAL UHES

UD g J ls l/I I LI I-v

Lease lfo. 906889 / T-303
JOHN HAY
199,61 ACRES
HEARTWGOD FORES1LAND FUND IV, LP —Surface
DICKENSON-RUSSELL COAL COMPANY, LLC/ALPHA LAND dr

RiESERVES. LLC/AGIN, LLC/WORD, LLC —Coal
RANGE RESOURCES-PINE MOUNTAIN. INC —Oil. Gas dr CBM

Gas 26.48 ac. —48.00)E UNIT BOUNDARY

8294'CC

COORDINATES
OF WELL VC-537867

N 19426.S6
E 30624.26

tallTUDE 37 IG'00"

O
O

eI

ul
O

g in

6 fl
Ct

STATE PLANE
NAD 27 COORDINATES
OF WELL VC—537867

N 32057f.fl
E 899111.23
LAT 37.153311

LGN —82.278441

K
O

O

Loooo Ho. 242909
HELSCH C e MINNIE EDWARDS-
Surrooe 09. Goo (CBM)
51.10 Acnfs
IEASS llo. 909999 / YC-Ia'I
JIHIH iHAY

149.40 AGHES
DICHEHSCW-BUSSEIA COAL CCMPAWY.
IAC/AIPHA LAHC e HESERVES,

+ LLC/Auu. Uo/Wena. ILG —Cool

EE RANGE HEBCURGEs-PSIE uaUHYASL

o ~ ale. —(cau)
O ~ GAS 12.99 Ae. —22.C92

~ gCOORDINATES
OF BENCH MARK

S 77499.41
E 2292fV46

EIEV. = 1794.09

UNIT
' „BOUNDARY

ROSCOE EDWARDS, et ux (2/3 Int.) —surface, oil, Sas (CBM)
o.oo ACRES~

NOYE I I ! Vnteosed

WIL CO(HK„NAmS MIE BASED ON cm~~ JAMES P. HAY HEIRS, et al (1/3 Int.) —surfoce, oil, gas (CBM)

COAL COMPANVS COORDINAYE SYSTEM LEASE Nex 9068&9 / TC-181

CUNCHFIEID COAL COMPANY COORDINAlES ARE JOHN HAY

CALCULATED FRDMI STATE PLANE WELL COCRDINAlES 14&40 ACRES

PRCPER1Y INFDRMAlloN PROVIDED BY EOUITABLE
DIMWSGN-RUM~ MK ~PANY, KC/~HA UWD R

PRCNICTKSI COMPANY. RESERVES. LLC/AGN, LLC/flBRD, LLC —Coal

EIEVAYICNS ARE BASED CN NCS COHlROL SY PAUL 2. GAS 19.3& AC. —32.91IS

WELL LOCATION PLAT

COMPANY Eeluitobie Production Comoonv WELL NAME AND NUMBER VC-83T8S7
TRACT No. UNLEasED ELEVATION 1847.28 (6 S) QUADRANGLE HAYS

COUNTY DIGKFNSnu DISTRICT SANDLICK . SCALE: t - 4OO'ATE FEBRUaRY 2IL 2(O8

THIS PLAT IS A NEW PLAT X; AN UPDATED PLAT; OR A FINAL LOCATION PLAT

PROPOSED TOTAL DEPTH OF WELL =

+ DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

24,000, LATITUDE AND LONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.

I C~ Z.-ar.~S (AFFIX SEAL)

5 [rX UGENSED PROFESSIONAL EiNGINEER OR LICENSED LAND SURVEYOR

Page Number 10.



EXHIBIT "B"
YC-63786T

DB 533 PG397

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

BRUIT GROSS
ACREAGE

LNNUNI

'as

Estate Oniv

1 ROscOa Edwards 6 JOyce Edwards hrw

359 htorgan Anderson Ln.
Beche f. VA 24229
TAX ID 3435

Leased
907335

21.940000% 12.8933

James P. Hay Heirs
Unknown/Unlocata hie

A. ktcClellan Hay Hiirs
Unknown/Uraocatsble

Coivmbus Hay Heirs
Vnkncwn/Unlocatable

Pheby Hay Ifeirs
Unknow///Lrnloeatable

2 Range Resources. Pine k/iountain, Inc.
ATThk Jeny Grantham
P.O. Box 2136
Abingdon, VA 24212
TAX ID 1827854

Unkmsed

Vnleased

Leased
906889/7403

2.742500%

2.742500%

2,742500%

2.742500%

45.I000%

1.8117

1.6117

\.6117

1.8117

3 +a/wrn FrkrrorrtsandagnrdeJIdsrrgds
s

BirUdeaf. VA 24220
TAX ID 3592

Leased

cLfImo tc

22.090DDD0% 12.98

TOTAL GAS ESTATE I00.090000% 58.7700

Percentage of Vnil Leased
Percentage Of Vnil Vnieaaod

Acreage in Vnit Leased
Acreage in Vnik Vnlessed

89.0I00%
1D.970000%

52.3233
6.4467

0 ///5'/ aoog

f/2 jo'f//5 Jso Z,.—
~ebr'488 ~

IC >J P'P

Page Number 11.



DB 533 PG398
EXHIBIT nB"
VC-587867

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

1 Range Resources-Pine Mountain, Inc.
ATTN: Jeny Grantham

P.O. Box 2136
Ahlngdon, VA. 24212
TAX ID 12043

2 Range Resources-Fine Mountain, lnr

ATTN: Jeny Grantham
P.O. Box 2136
Abingdon, VA. 24212
TAX 10 1827854

3 Range Resources-Pine Mountain. Inr.
ATTN; Jerry Grantham
P.O. Box 2136
Ahlngdcn, VA. 24212
TAX ID 12043

Coal Eshrln Onlv

Leased
906899/TC181

leased
906889/7-303

Leased
906889/TCt81

32.910000%

45.M0000%

22.090000%

19.3400

26.4500

TOTAL COAL ESTATE 1QDJ190900% 59,7rDD

Percentage of Lhrh Leased
Percentage of UnD Ur leased

Acreage in Unit Leased
Acreage in Unit Unleased

100.000000%
0.000000%

58.7700
D.DODD

Page 2 of 2

Page Numtrcr 12



DB S33 PG399
EXHIBIT uB-3n

VC-53786T

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT

1 James P. Hay Heirs
Unknown/Unto eatable

A. McCratan Hay Heim
UnknownlUnlocalable

Gas Estate Oaks

Unfenced

Unleased

2.742500%

2.742500%

1.6117

1.6117

Columbus Hay Heirs
UnknownlUnlocslable

Us!assed 2 742500% 1.6117

Pbaby Hay Heirs
Unknown/Uniocatable

TOTAL

Unleasad 2.742500%

10.070000%

1.6117

6A467

Page 1 Ol 1

Page Nmnbor 13.



EXHfSrr wEw

IIC.537867

Da 533 PG400

LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

(NINNIT

Gas Estate Only

1 James P. Hay Heim

Unknown/Unlocalsbls
Unhased 2.742500% 1.6117

A. McChllan Hsy Heirs
Unknown/Unlocatsble

Columbus Hay Heirs
Unknown/Unlocalab/e

Unlsssed

Unhased

2.742500%

2.742500%

1.6117

1.6117

Pheby Hay Heiks

Unknown/U nlocstable

3 Nelson Edwards snd 6/linn/s Edwanls
cro Edmund Caner Edwards
P.O. Box 21
Birchleaf, VA 24220
TAX ID 3592

Unleassd

Leased
2422008

2.742500%

22.09000005k

1.6'I17

12.98

TOTAI.

'I Range Resourcesuuine klcuntsin, Inc.
ATTN: Jwry Granlham
P.O. Box 2136
Abingdon. VA, 24212
TAX ID 12043

3 Range Rssourcesdrkie Mountain, inc

ATTN: Jerry Grsntham
P.O. Box 2136
Ablng don, vA 2421 2
TAX ID 12043

Cost Estsh Onlv

Leased
906689/701 8I

Leased
90M89/TC 181

33.06000016

'I 0.97000051

22.0900005k

19.4287

12.9600

TOTAI, 33JI60000% 19.4287

Page 1 of 1
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EXHISIT "EEn

VC-537867

DB 533 pgr,O t

LESSOR
LEASE
S~JJTUS

Gas Esta'te Onlv

INTEREST
WITNIN

UNIT

GROSS
ACREAGE

~IN UNI

1 Roscos Edwards 8 Joyce Edwards hlw

350 Morgan Anderson Ln

Bitchiest, VA 24220
TAX!D 3435

Leased
907335

21.940000% 12.8933

TOTAL 21.940000% 128933

Coal Estate Onhr

Range Resouross-Pine Mountain, inc. Leased 21.940000%
ATTN: Jeny Grsnlham 006889/1C181
P.O. Box 2136
Abingdan, VA. 24212
TAX ID 12043

'l2.8933

TOTAL 21.940000% 120933

Page 1 of 1
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E(UltABtE
PRODUCtION

Equitabhs Production Comp

1710Pennsyarsnls Avenue

Chars.'eton, vYI/ 26328

(3&r) 341FSMD

DB S33 PG402
AUTHORIZATION% FOR EXPFXDITURE

'Well Name: 537867 VC-537867 (537867) AFE Number: 2I75378671A

Operator. Equitable Production Company AFE Date: I /29/2008

AFE Group: BIKStoecGap 2008 l AFE Type: Drilling Iob Smn Date:

Prospect: County, State: Dtckenson, VA

Q/Q/Q-S/T/IL / / - / / PieM .
Lomtion:

Well Type: l Depth:l Dl Prep. By:I
Surface It, Itom lme IL from Ime

Located: Long:l I tat:I I Xluc:I I Yloc:I
BotL Hole IL from line ft, from line

'm~: I R:I I Let:I l X)oc:I I Yhc:I
Workingtntcrcst:l0.00000000% I BeforcCesing:I0.00000000% l Ager Casing:I0.00000000%

Lease Name OD):lVnhnown (Vnhnown) I NRI ID DDOOD000%

Current BOFD:lO Current MCFPD:lo l Current BWPD:l0

Expected BOPD:10 l Expected MCFPD:lO lgxpected BWPD:lO

18MI 3

180D1 5

ISM30

180081

180093
180094

180090
'180111

180'180

180231

'180341

180720
'I M733

181021
181071

181101
181122
181141
181151
181161
181202
181215
1817DI

181071

182D19

182022

182ND

182036
182051
182055
1820M
1820S1

1S2079
182131
182'151

1821SI

intangible Notes

CONTRACT FOOTAGE 204P Q $22.00 (2008)

DA YWORK (2008)

CONTRACTOR SETUP (200$)
GPS, SVRVEY, WELL PLAT, PERM GBH

LOCATION PIT LINERS

LOCATION CONSTRUCTION, DOE

ROCKING, CVLVERTS dt STONE I
PIT TREATMENT/RESTORATION/

OPEN HD1E LOGGING~G -SVRFACE CASING ( HES

SURFACE DAMAGES, LOCATION GBH

OPERATOR OVEI(HEAD

LAND CONTRACTOR COST BHC/GBH

SERVICE RIG / COILED TUBING fc

PERFORATING, CASED HOLE LOG XcyC~ -PROD. CASING (FL HES

SERVICE COMPANY, NITROGEN, HES - 5 stage (190')

TANKS/PITS/DOEERNOMPLETIO

PIPEUNE CONSTRUCTION R REC 922'f 4' 12.50

WATER HA VLINO IN~MPLETIO
WELLHEAD TIE IN. LABOR. ETC Soups

DRILLING/FRAC FLUID DISPOSAL Shops

CONSULTING SE8„SUPEKVION

REGUlAR WAGES

Total intangible Cost:
Tangible Notes

PRO DVCTION CASBqG: NEW 2079' $5.44

CASING: CONDUCTOR R DRIVE

SL/RFACE CASING 3M Q $7.50

NEW TUBING 2049' $3.28

CASING HEAD, TVBINGHEAD, WE

VALVES St FITTINGS 5hupc

GATHERING LINES 922'of4'QS.SD

PIPELINE FfffINGS dt TIE IN 81T Addison

MEASUREMENT VALVES 4 FITTI Shops

TANK R TANK HCP FITfING5, TA Shupc

ARTIFICIAL LIFT SURFACE VALV Shops/LNcccc

SUCKER RODS dt DOWNHOLE PU CH -OK

Total Tangible Cost:

Drilling

$45,078

51,680

$2.700

$4300
$4,000

$28,800

593M
$7300
54300
SS,400

$5,000

$4,500

$4,000

$0

$0
50
$0
$0
$0
$0

$8

50

$0

$2,000

$127,976

Drilling

5750

52,47S

$0
$0

$0

$0

$0

$0
$0

$3,225

D/y Hole

$45,076

$ 1,600

52,1M

$4.2M

$4.900

$28,000

$9,500

$7,500

$4,500

$5.400

M,ODD

$4,500

$4,OOO

$0

$0

$0
SO

SO

SO

$0

$0

SD

$9

$2,0M

$127,976

Dry Hole

$0
$750

52,475

$0
50

$0
$0
$0

$0
$0
$0
$0

$3425

Completion

$0
59

$0

$8

$0
5'0

$0

$D

SD

50

$0
$0
$0

$6,000

$9300
$11300
$47,700

$7,500

$20,725

$3,500

$4,150

53,000

$700

$0

$1 13,775

Completion

$11318
$8

$8

M,721

SI,TM

$2,609

$5,882

543M

$11,090

563M
$29,790

$3,925

$6333$

Total

$45,078

51,600

$2,7M

$4,2M

$4,000

$28,OM

$9.560

$7,560

$4,500

$5,400

$5,MO

$4,500

$4,MO

$6,000

$9300
$11,300

$47 7M

57.500

$20,725

$3,500

$4,150

$3,000

$709

$2,000

S245,753

Total

$11,310
$750

$2,475

$6,721

$1,700

$2,6M

$5.882

$4,SOD

$ 11,000

$6,200

$29,700

53,925

$66,763

Puwemd by Product/On ACCeee 3/3/2008 01:3SPM
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DB 533 PG403

<IIUITAIIL<
PRODUCTION

Equitable Production Comp

1710 pennsylvania Avenue

Charleston, ttrtr 26328

(304) 34/k&00

Wei! Name: 537867 VC-537867 (537867) AYE Number t 2175378671A

Operator: Equitable Produtxion Company AFE Date: 1/29/2008

AFE Group: BigstoceGsp 2008 ) AFE Type: Dnllina lob stan Dele .
Prospect: County, State: Dickeason, VA

O/Q/Q-8/7/Ft: / / - / / Field:

l.ocalion:
Well Type: I Depth:I 0( Prep. By:(

Surface tl. fmm line Il. from hne

Located: Long; ) [ Lst:( I Xtoc:I I Y)oc:I

Bott. Bale tt. from line ft From line

Located 'ong:I ) Lat .) ) 7(toc:) ) Ytoc:I

working Interest:10.0000000(PA ) Before casing-lo0000000056 I Aller casing:10,00000000%

Lease Name (ID) IUnknoum (Unknown) ( Ntu:lo.oooooootpA

Current BOPD:)0 I Current MCFPD:)0 ) Current BWPD:(0

Expeated BOPD.)0 ) Expected tdCFPD:)0 )Expected BWPD:)0

Total AFS Crises tI S)31~03
I

3131,303
I

""a"
I

3338"'

ooroved bte
Dalai 3 8/-DJ

Powemd by Production Access 3/3/2008 Ot:33 PM
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DB S33 PGI,Ot,

EQUIT48LE
PRODUCTION

Drilling Prognosis Data Sheet
Coaibed Methane

~tfgrrforrnatforr.l

Well No: VC537867

Lease ilare: Vnknown

Lease/Fee Nol Unknown

Quadrangles yIRYSI

County, STS I3ickenson, VR

PVD ¹;
VA Fife ¹1

Apt ¹: 45051
Carter Coordr

Latitude:
Longitude;
Waters:
AFE ¹c

3Projected Depths: i

gas Test. At all casing paints, open mines and/or mlds,noafy EQT personnel of any shows.

Coal; According lo coal Ieller'nd ogsols ass well wll S!DTpenelrale wdsung deep mew woddngs

Prnj. Baffles: Drllncl enilirner we pick tonics m gsccussed prevksrsly,Dlrecl any queslksrs to the Geukrglsls.

Fresh Water:

Salt Water:

Elevatton at stalled Location (ft) 1847 Tetal Depth (ft)c 2849

Olfset Wells:
537869, 5364Z6, 537774

Estlmatecf Formation Topsl
TOO

Form aeon Hams Depth
Base
Depth Cammarrls

1awbone

Reasy Creek

C-Seam

urarcreek

gecuay

lower Horse pen

X-Seam

Pere S 6

Poco 8 5

Poco S 4

Poco 8 3

Torsi Deplh

1894

1320

1427

1465

1616

1817

1835

1855

1924

2O49

84onday, February 25, 2000 Page1of3
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I Driving Directions I

4 Geology Remark!
Acrxxding tO Mal lethe and alrsets this well will rIDT penetrate nesting deep mine workings;

Dansant to stimulate the Iawbone/Brier mals is Appnnmd;

E-logging is nat reouesau far this weB;
Shagawest coal to complete Is approx. 1037 It MD;

This well should encounter appna. 190 Inches of treatabh coal Ihat wi8 be completed with a 5-stage foam frag
The estirated TD Indudes 125 it Maw pocor3;
Tte dosest, rrest recent well Is VC-537869 (20071
"Depth af the surface casing should be verified anae Ihe water well information is available showing depths and eievalians of ag water

wells wilhln 1000'f this lacaoon."

I logging Pro~ram:

'ntermediatet

TD; Is Res GR, DensRy, Temp. & Noise.

Drilling Sample Require Sfo

+rsnathre Caslnggcheduier

Conducbor
Conductor 2
Surface
Intermediate
Production

Casing OD
12 3/4'

1/2'asing
Depth

It
300 It

R.

2049 It.

Drilling Remarks.
Solid, no brp hole water, re mirang, BUIID AFTER 537788 h

3Contactsr I

Wke SdrantenGeologieb

aackup Gaologisu

Engineers Berg

landman: George Harm

Drilling Superintendenu Nike Butcher

4123953317

4123953926

2765237851

2765237835

Monday, February,25, 2008 Page 2 of 3
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PINE MOUNTAIN
Oil arid GaS, InC.
PO. Burr 2128
406 Wear Main Srreel
Arrinsdnn, Vrrsinia 24212
Pbnne: t278) 628-9801
Fac t276)828-7246

DB 533 P6406

March I 5, 2007

Mr. and Mrs. Roscoe Edwards

282 Shelby Lane

Birchleaf, Virginia 24220

Re: Permanent Split of CBM Royalty
Roscoe Edwards 42 Acre Tract
Dickenson County, Virginia

Dear Mr. and Mrs. Edwards:

As you are aware, Equitable Production Cotupany ("EPC"),plans to drill coalbed methane

gas wells on a tract of land covered by the above referenced 42 acre tract described in Dickenson
County Deed Book 361,Page 82 (the "Property'* or "Subject TracP) orupon other lands in which the

subject tract is pooled therewith in which Pine Mountain Oil and Gasr Inc. ( nPMOGn ) owns the
coal bed methane gas thsough its deed &om the former coa] owner underlyiog the Property and you
own the gas. The above has created a conflicting claim as to the ownership of the coalbed methane

gas ou the Subject Tract between ("PMOG'), as the owner of the coalbed methane gas thmugh its
deed fmm the fonuer coal owner, snd you, as the owner of the ym. A map indicating the
approximate location of the property is enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, will place
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a flnal legal determination ofour confficting
claims to the coalbed methane gas is made or we reach an agreement on the division ofthe royalty
proceeds. The most economical and expedient way to secure a release of the proposed escrowed
funds is for us to enter into an agreement which sets forth how the flmds are to be distributed.

Accordingly, in order to avoid the expense and time required to resolve the ownership question
through the courts, PMOG proposes resolving this matter by the agreement described below. Such
an agreement will allow us to receive direct payment of all future pmceeds.

PMOG proposes that you receive disbursement of 75% of the future pmceeds and that

PMOG receive disbursement of25% of the future proceeds. PMOG will, at its sole expense, pursue
the administrative pmcess required to secure the proceeds and will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds.

If this division of the proceeds is agreeable with you, PMOG wifl pursue the administrative
processes required to secure the distribution of thc future proceeds. You will be provided with

copies of tbe correspondence to EPC, as we]1 as the directive to EFC to pay all future royalties and

other benefits athibutable to our conflicting interests in the same 75% I 25% proportion.

Page Number 20.



DB 533 F'G407
This letter agreement effects a permanent division of any accrued, suspended or escrowed

royalty payments and all future royalty payments on the above-mentioned tracts which is binding
upon ACIN, LLC and its successors and assigns and PMOG and its successors and assigns, By
entering into this agreement, the parties agree to retrain Irom making any claim or bringing any suit
against tbe other party attacking the other party's coalbed methane interests set forth in this letter
agreement, It is expressly agreed by the parties hereto that the division ofall future royalty payments
on the above-mentioned tracts shall remain subject to this letter agreement, regardless of any
subseqtuntt judicial determination of ownership of coalbed methane in the Commonwealth of
'Virginia. Provided, however, nothng contained in this letter agreement shall change or alter the
parties'ommon law rights and liabilities or the legal title to their respective coal and gas estates.

Byentering into this letter agreement, you confirm that you are the current record title owner
of the gas estate underlying the tract. If you are not the current gas owner, please notify us
immediately.

By accepting the terms and conditions of this let ter agreement, you directing EPC to disburse
royalties in accordance with this agreement. It is understood and agreed that no other terms or
conditions ofyour lease with EPC are affected by this letter agreement.

Please evidence your agrmnent to these tams by sigmng this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, sbnnped
envelope. Ifyou have any questions, please do not hesitate to call me at 276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

Phil Hom
Disuict Landman

Enclosures

Page Number 21.



DB 533 PG408

Date: 10-05-2%6Titie: Roscoe Edwards...42 acres...DB:361/82

Scale: 1 inch =400 feet ~Me Roscoe Edwards..A2 ac...DB. 361 Pg. 82.des

Trad 1: 55.378 Acresr 2412286 Srt Feet Ctonne =s52.1039e559.40 Feet Precision 1/1 3: Ferimdrs = 7336 Feel

001M2w 132 D09=n68w 45p91 0 17=s43c 443
002m59w 309 010=s39w 20p Dtg~gc 333
003=s48w 349 011~32.5p 019' 350
004=s42w 165 012=nl lc 32p 02ts=s32c 290
005w24w 1D2 013~w 47p 021~9e 187
006=a Iow 223 014~3e 27p
007m7w 10p91 015mle 369
008wl 1c 10p111 016'=s62c 152
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es 533 I'6409
AGREED TO AND ACCEPTED BY:

BY: HIP~~~ KA'~4
ROSCOE EDWARDS

~e- ZJ~J,Ii M~
)SOYCE'EDWARDIS

PINE MOUNTAIN OIL AND GAS, INC

PHIL HORN
DISTRICT LANDMAN

STATEOF V<<>'n:r

COUNTY OF V'J "-' to-wit:

it .'.=III.ru!:I

'IIA.:,I h -; .Ai'lh:>
..:i"',

Di~rrre( fZ +'(fer , a Notary Public in and for the State
and County aforesaid, do hereby certify that Rescue Edwards and wife, Ioyce Edwards whose names
are signed to the writing hereto annexed, have this day acknowledged the same before me in said
County and State.

Given undermy hand and notarial seal this the Z> day of /

equi

ut rt,r~z, 20L7$
c F,YA.

My commission expires /2 r 5 I!Zc71P

A
Notary Public

COMMONWEALTH OP VIRGINIA sxssar Ia 4 nnr1 su
ttstnst 0Marts

ROTARY Puatle
COMMORWFALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wik ~seosMISaea azPIRES ares usta n, 0010
I

I, Wrruc A A~der <me, a Notary Public in and for the State and County
aforesaid, do hereby certify that Phil Hom, District Landman, of Pine Mountain Oil and Gas, Inc.,
whose name as such is signed to the writing hereto annexed, bearing date the 1Sth day of March,
2007, has this day, before me, in my said County acknowledged the said writing on behalf ofsaid
corporation.

Given undermy hand and notarial seal this the /5 day of fYTsxc eh.,2007.
Mycommission expires 3J3I J Zcr lx

Notary Public
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